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By letter oX' 1Varch 30, 1979, you requestod our
rplent&;4o rq aeral Acquisition ReguAation

&*AR)C5ectiWirF 150 06 examination of Recortia Clause,
Subpsarcr rrnuWtii~har Contracting, Part 24 -
Protltoction of Privacy and Freedom of Information and
Part. 44 - Subcontraicting Policies and Procedurita.

Part 44 contains tho following major policy
changeslE 

(a) Covernment surveillance may be waived
under certain conditions. In theae instancos,
it contractor will be treeted as If the I
contractor has an approvad purchaning system
and the governnent will not conduct survoillance
r~oviows during the period for which the waiver
1i3 in effect.

(b) Instructions for une of the fixed-price
subcontracts clause have boon changed to make
the ulause mandatory only for firod-prico typql
cofltracts over the 10O,000 threshold, This is
being proposed in FA1 becauue lower dollar value
contracts aro unlikely to result in aubcontracts
for which the clause requires consent.

We have no objection to these changes.

Vubpart 17o.1 M- fulti-year Contracting contains
no prohibition against the noncompotitive awared of
multi-year contracts. In this regard we note that
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proposed PAR 17.1Q2-1 whinh replaces thre current' DAIR
1-322,2(8) oMite DAR 1-322,2(g)4(ii) whivh provided
that a reasonable expectation of effective competition
he obtained prior to cornductinq a multi-year procurertaknt.

We believe th4i subpat' nhould include a provision
prohibiting the noncompetitive asward of multiyear
contracts as the objective of awardlincg nul.tt-yea6?
contracts should b) to stimulatei competition while
Role source multi-pttar contraoting would forooloz'
potential sources ir'om competing for such procurements
f!or several years.

sincerely yours,

Hilton Jo Socolar
General Counsel
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